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SUBJECT: GOE TELECOMMUNICATIONS IMPROVEMENT 
REF: (A) CAIRO 12446, (B) STATE 1 15363 

1 . A PROJECT MARKETING MANAGER FOR GENERAL TELEPHONE 
AND ELECTRONICS CORP. (GTE), TEMPORARILY RESIDENT IN 
CAIRO, CALLED AT EMBASSY RECENTLY TO DISCUSS REHABILI- 
TATION AND RESTRUCTURING OF GOE TELECOMMUNICATIONS SYS- 
TEM AND POSSIBLE JOINT PROPOSAL TO GOE BY THREE U.S. 
COMMUNICATIONS FIRMS (GTE, AT&T, AND CONTINENTAL) IN- 
TERESTED IN UNDERTAKING THIS EFFORT. 

2. IN COURSE OF DISCUSSION, GTE REP MADE POINT THAT 

IN HIS RECENT TALKS WITH MAHMOUD ABDULLAH, TELECOMMU- 
NICATIONS AUTHORITY CHAIRMAN, LATTER HAD INDICATED HE 
IS DETERMINED TO HAVE OPEN COMPETITIVE BIDDING IN CON- 
NECTION WITH AWARD OF CONTRACT FOR TELECOMMUNICATIONS 
PROJECT. BY CONTRAST, CONTINENTAL TELEPHONE CHAIRMAN 
WOHLSTETTER, DURING RECENT VISIT HERE, APPEARED THINK 
US GROUP HAD GOOD OPPORTUNITY TO BECOME GOE "CHOSEN 
INSTRUMENT” FOR CARRYING OUT TELECOMMUNICATIONS REHA- 
BILITATION EFFORT, WITHOUT GOING THROUGH FORMAL COM- 
PETITIVE PROCEDURES. "'CONFIDENTIAL' INFORMATION RE- 
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LEASE" PUT OUT BY US FIRMS ALSO STATES "IT IS CONTEM- 
PLATED THAT A CONTRACT WILL BE ACHIEVED ON THE BASIS 
OF DIRECT NEGOTIATION." 

3. COMMENT. WHILE US CONSORTIUM WOULD OBVIOUSLY LIKE 
TO BE AWARDED CONTRACT ON NEGOTIATED BASIS, GOE MAY 
WELL NOT WISH TO PROCEED IN THIS FASHION. AWARDING 
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CONTRACT OF SUCH MAGNITUDE WITHOUT COMPETITIVE BIDDING 
WOULD INVITE ATTACKS ON ADMINISTRATION IN PRESS AND ON 
FLOOR OF PEOPLE'S ASSEMBLY, WHERE CHARGES OF CORRUPTION 
AND IMPROPER INFLUENCE ARE ALREADY FREQUENTLY BEING 
HEARD. MATTHEWS 
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